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New gravity data defines multiple Olympic Dam type IOCG
targets at the Baggaley Hills Project, West Musgrave region

. Eight discrete coincident gravity-aeromagnetic targets are now defined,
with the Twins target highlighted as an immediate IOCG style (Iron Oxide
Copper Gold) drill target

. An access agreement was signed with traditional owners for 1,660km? of
pristine exploration ground in a major magmatic corridor in the West
Musgrave region of Western Australia (ASX release April 2008)

. Aboriginal heritage clearances completed two weeks ago have allowed
access to the bulk of the Project area with systematic exploration
commencing in the near future

. First pass reconnaissance rock chip sampling has yielded immediate
exploration success, with peak results of 0.29% Cu in the Giles Complex
Antlion Intrusion with surface geochemical anomalous values
highlighted over 5km of strike

The Board of Directors of Redstone Resources Limited (ASX: RDS) are pleased to
announce that new Government gravity data (Western Australian Department of
Industry and Resources - Geoscience Australia) which was released on the 7"
August 2008 over the Baggaley Hills Project (100% owned by Redstone Resources
Ltd) has significantly enhanced a number of airborne magnetic targets, confirming
the potential for Olympic Dam type I0GC type deposits.

The 2.5km spaced gravity shows eight circular gravity targets with coincident
airborne magnetic highs (IOCG prospective) and several gravity targets without
magnetic signatures (Voiseys Bay style Ni-Cu-PGE targets). The Twins target
(previously defined by magnetics) has been upgraded by the gravity survey and is an
outstanding feature which warrants immediate attention (Figure 1).

Aboriginal heritage clearances were conducted several weeks ago with most of the
Project area available for exploration, which is planned to commence in the near
future. Two days were spent on the Project area using a helicopter to conduct
reconnaissance evaluations and sampling. Reconnaissance rock chip sampling at
the Antlion Intrusion, a circular Giles Complex gabbro-gabbronorite (with striking
similarities to the Keivitsa Intrusion in Finland, which hosts the Keivitsa Ni-Cu-PGE
deposit), revealed peak values of 0.29% Cu (handheld Niton XRF results) from a
magnetically disturbed zone near the centre of the intrusion. Soil geochemical
samples collected on 1km spaced lines yielded anomalous copper values over 5km
strike within the bounds of the circular intrusion (Figure 2).
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Figure 1: Baggaley Hills Project
Tenement Area over
Detailed Gravity (1VD) with Targets
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The immediate success of the reconnaissance sampling is extremely encouraging
and a large work program is planned to commence in the first week in October, to
systematically sample and map over the entire Antlion Intrusion and surrounds.
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Figure 2. Comparison between the size and architecture of the a) Antlion
Intrusion in the West Musgraves (TMI magnetics shown) and the b) Keivitsa
Intrusion containing the Keivitsa Ni-Cu-PGE Deposit (open pit resource 70Mt @
0.31% Ni, 0.43% Cu and 0.71 g/t PGE + Au). Soil and rock chip sampling at
Antlion (white dots) have highlighted a 5km long Cu anomaly at >100ppm Cu
(white contour).

The Baggaley Hills Project area was originally targeted by Normandy and Newmont
in the early 2000s for IOCG (iron-oxide copper-gold) style deposits but they were
unable to explore the area because an access agreement could not be negotiated
with traditional owners. In 2007, Redstone Resources Ltd highlighted numerous
targets in the area using detailed airborne magnetics. Geological modelling identified
a major corridor of magmatic activity (containing both A-type fluorine and magnetite
bearing granites and pipelike gabbroic bodies).

The West Musgrave Region is one of the least explored Proterozoic terranes in
Australia, representing a unique and unparalleled opportunity for greenfields
exploration and the potential discovery of world-class deposits. Exploration over the
key targets defined will commence as soon as possible, with detailed surface
geochemical sampling and mapping, infill ground geophysics and drilling of targets.

Yours sincerely,

Anthony Ailakis
Executive Director



Investor Enquiries:

Telephone: +61 8 9328 2552

Facsimile: +61 8 9328 2660

Email: contact@redstone.com.au

Website: www.redstone.com.au

Address: PO Box 8646, Perth Business Centre WA 6849
ATTRIBUTION

The information in this report that relates to exploration results is based on information compiled by Professor David
Groves, a member of the Australian Institute of Geoscientists. Professor Groves has sufficient experience relevant to
the style of mineralisation under consideration and to the activity which he is undertaking to qualify as a Competent
Person as defined in the 2004 Edition of the ‘Australasian Code for Reporting Exploration Results, Mineral Resources
and Ore Reserves’. Professor Groves consents to the inclusion in the report of the matters based on his information
in the form and context in which it appears.
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